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1  Discuss distinguishing features of working capital decisions. Explain with 
help of illustrations different risks inherent in working capital management. 

   
2  Discuss the various measures of profitability. Explain the relationship 

between profitability and working capital. 
   
3  Discuss the utility of cash budget as a tool of cash management. What are 

the steps involved in the construction of a cash budget? 
   
4  Discuss the effects of liberal versus stiff credit standards. 
   
5  Distinguish between the following: 
 (a) Operating cycle and cash conversion cycle. 
 (b) ABC analysis and VED analysis as methods of inventory classification. 
   
6  What do you mean by MIS? What are its important elements? 
   
7  Write short notes on the following: 
 (a) Current assets and fixed assets. 
 (b) Euromarkets as a source of financing. 
 (c) Maximum permissible bank finance. 
   
8  Write notes on: 
 (a) Tandon committee. 
 (b) Chore committee. 
 (c) Daheja committee. 
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